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In a Jan. 10 interview with foreign correspondents in Lima, President Alan Garcia said that
according to a report released by the UN Economic Commission for Latin America (ECLA),
Peruvian gross domestic product growth for 1987 reached 7%. Despite the continuity of serious
economic imbalances, said Garcia, the GDP growth rate indicated that the national economy was
essentially healthy. Garcia said the basic conditions underlying Peru's 8% growth rate in 1986, and
last year's 7% growth will be maintained in 1988 because "we have a flexible domestic market."
According to President Garcia, Peruvian GDP growth in 1987 was the outcome of a 5.9% increase in
employment, 12% industrial output growth, and a 4.7% increase in agricultural product. He added
that manufacturing employment in Peru accounted for 9% of all employment. When asked about
last year's 112% consumer price inflation, Garcia pointed out that his administration inherited 180%
annual inflation. In 1986, he said, inflation was reduced to 65% by a policy of reducing taxes and
interest rates. In the past year, he added, accelerated production and wage hikes led produced
triple-digit inflation. In 1987, said Garcia, food prices rose 84%. Price increases for other consumer
goods and services categories, as stated by the president, were as follows: furniture and household
articles, 135%; education, 166%; health services, over 112%. On the country's trade balance, Garcia
told reporters that at the end of November, exports for the year totaled $2.625 billion, and imports,
$2.72 billion. Garcia said that in 1988, the government will continue debt service payments to
institutions such as the Inter-American Development Bank and the World Bank. (Basic data from
Prensa Latina, 01/10/88)
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